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IMPORTANT NOTICE:

These Standard Contracts for the UK Offshore Oil and Gas Industry have been
developed by the Standard Contracts Committee (formerly CRINE Standard Contracts
Committee) and issued by LOGIC in good faith for use in the UK offshore oil and gas
industry. However, they may not be appropriate for every circumstance and do not deal
with every eventuality. By downloading a copy of any of these Standard Contracts, the
user accepts that the individual members of the Standard Contracts Committee and
their respective companies, organisations and industry bodies including LOGIC shall
have no liability, whether in contract, tort/delict (including negligence) or howsoever,
for any loss arising out of their use and that it is the user's responsibility to take legal
advice in each instance, in particular but without limitation on any relevant changes in
law since the Standard Contract was issued.

LOGIC - Leading Oil and Gas Industry Competitiveness

LOGIC is an industry funded organisation that will work with companies throughout
the Oil and Gas industry to stimulate collaboration and radically improve
competitiveness. The formation of LOGIC was one of the key deliverables of the Qil
and Gas Industry Task Force (OGITF — now PILOT), as such LOGIC will deliver
according to industry needs and forge links with other industry bodies and initiatives
such as the Industry Technology Facilitator (ITF). Initial funding for LOGIC has been
provided by the UK Government's Oil and Gas Industry Development Directorate and
six leading trade associations (UKOOA, IADC, EIC, OCA, IMCA, WSCA).

CRINE is a wholly owned subsidiary of LOGIC and as a result LOGIC now has
responsibility for the Standard Contracts with an active, cross-industry committee
continuing to review them - a list of current members can be viewed on the Standard
Contracts part of the LOGIC website - www.logic-oil.com, as well as details on how
to obtain the Printed Versions of the Standard Contracts and other former CRINE
documents (e.g. Proceedings and Functional Specifications).

Downloaded Documents

Download versions are scanned images of the printed editions of the contracts
except for the header, a new cover, this page with a disclaimer and the LOGIC
contact details and the errata (published up to the date of scanning).

Contact information:

For further details on LOGIC's activities - including Supply Chain, e-Business
and a range of other pan-industry Projects and Events:

Telephone: + 44 — 1224 — 853420 Email: logic@logic-oil.com

Web www.logic-oil.com

For former CRINE activities and Standard Contracts: contracts@logic-oil.com

File: A Disclaimer This page and cover prepared November 2002
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Background

These model contracts are part ol a series of different models - "Centracts for the
Offshore 0il and Gas Industry". The first editions of these model contracts were
published in 1997, as "CRINE" contracts.

CRINE was founded in 1992 as a cost reduction initiative initially to reduce the
capital costs of developing oil and gas ficlds by some 30% in the face of low oil
prices. This evolved into CRINE Network, which was supported by the UK oil and
gas exploration and production industry with the added objective of increasing the
global competitiveness of its participants. In the course of this a number of
initiatives were established, one of which was to introduce model coniract
documents for usc in the industry.
In 1999 the UK Oil and Gas Industry Task Force (OGITF) proposed a number of new
initiatives, one of which was LOGIC (Leading Oil & Gas Industry Competitiveness).
The prime task of LOGIC is to lead the improvement of competitiveness of the UK oil
and gas industry. LOGIC is a separate company with its own Board of Directors
consisting of representatives from the founding industry organisations, such as the
DTI, UKOOA and five leading trade organisations (UKOOA, OCA, IADC, EIC and
IMCA). LOGIC became fully operational during 2000 and its strategic ocbjectives are
to:
. Sustain UKCS activity : to enable

- discoveries to become economic and thus developed

- prospecis to become economic and thus drilled

- field lives to be extended

- the maximisation of economic recovery of reserves
. Increase export potential and international competitiveness by helping the

industry to embrace new ways of working and contracting, supply chain

improvements, utilisation of innovative technology and industry-wide co-

operation,

LOGIC currently has two main activities, namely providing Supply Chain
consultancy and advice and stimulating and leading greater industry collaboration.

CRINE is now a wholly owned subsidiary of LOGIC.
Further information about LOGIC can be ohtained on the website www.logic-
oil.com.
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© LOGIC

All rights reserved. No part of this document may be reproduced by any means, or
transmitted, or translated into a machine language without the written permission of
LOGIC.

ISBN 0§ 85283 3126
General Conditions of Contract for SME Services
Published on behalf of LOGIC by the Institute of Petroleum, London.

Leading Oil & Gas Industry Competitiveness (LOGIC) is a company registered under the
Companies Act limited by guarantee and registered in Scotland No. 199292,

The information given in this document is given in good faith and belief in its accuracy.
However, the individual members of the Standard Contracts Committee and their respective
companies, organisations and industry bodies including LOGIC do not accept any
responsibility whatsocver for the consequences of its use or misuse in any particular
circumstances.
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SME SERVICES

DEFINITIONS

The following definitions shall be used for the purpose of interpreting the CONTRACT.
Further definitions not contained in this Clause shall apply to the Section in which they are
stated and subsequent Sections.

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

1.9

1.10

1.12

1.13

1.14

"AFFILIATE" shall mean any subsidiary or parent or holding company of any
company or any other subsidiary of such parent or holding company. For the
purpose of this definition, "subsidiary” and "holding company” shall have the
meaning assigned to it under Section 736, Companies Act, 1985, as amended by
Section 144, Companies Act 1989.

"COMPANY GROUP" shall mean the COMPANY, its CO-VENTURERS, its and their
respective AFFILIATES and its and their respective directors, officers and employees

(including agency personnel}, but shall not include any member of the
CONTRACTOR GROUP.

"COMPANY REPRESENTATIVE" shall mean that person referred to in Clause 3.
"CONTRACT" shall have the meaning described in Section I - Form of Agreement.

"CONTRACTOR GROUP" shall mean the CONTRACTOR, its SUBCONTRACTORS, its
and their AFFILIATES, its and their respective directors, officers and employees
(including agency personnel) but shall not include any member of the COMPANY
GROUP. "CONTRACTOR GROUP" shall also mean subcontractors (of any tier) of the
SUBCONTRACTOR who are performing WORK offshore or at any wellsite, their
AFFILIATES, their directors, officers and employees {including agency personnel].

"CONTRACTOR REPRESENTATIVE" shall mean that person referred to in Clause 3.

"CONTRACT PRICE" shall mean the price for the WORK calculated in accordance
with Section I - Remuneration, exclusive of Value Added Tax.

"CO-VENTURER" shall mean any other entity with whom the COMPANY is or may
be from time to time a party to a joint operating agreement or unitisation agreement
or similar agreement relating to the operations for which the WORK is being
performed and the successors in interest of such CO-VENTURER or the assignees of
any interest of such CO-VENTURER.

"SUBCONTRACT" shall mean any contract between the CONTRACTOR and any
party {other than the COMPANY or any employees of the CONTRACTOR) for the
performance of any part of the WORK.

"SUBCONTRACTOR" shall mean any party (other than the CONTRACTOR) to a
SUBCONTRACT.

"TECHNICAL INFORMATION" shall mean all such information provided by or
caused to be provided by the COMPANY pursuant to the CONTRACT.

"VARIATION" shall mean such instructions or adjustments as set out in Clause 12.

"WORK" shall mean all work that the CONTRACTOR is required to carry out in
accordance with the provisions of the CONTRACT, including the provision of all

materials, services and equipment to be rendered in accordance with the
CONTRACT.

"WORKSITE" shall mean the lands, waters and other places on, under, in or
through which the WORK is to be performed including offshore installations,
floating construction equipment, vessels (including the area covered by approved

Edition 1 - March 2001
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3.1
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3.3
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SME SERVICES

anchor patternsj, design offices, workshops and places where equipment, materials
or supplies are being obtained, stored or used for the purposes of the CONTRACT.

INTERPRETATION

All instructions, notices, agreements, authorisations, approvals and
acknowledgements shall be in writing. All such documentation together with all
correspondence and other documents shall be in the English language.

Nevertheless, if for any reason it is considered necessary by the COMPANY to give
an instruction to the CONTRACTOR orally in the first instance, the CONTRACTOR
shall comply with such instruction. Any such oral instruction shall be confirmed in
writing as soon as is possible under the circumstances, provided that, if the
CONTRACTOR confirms in writing any such oral instruction which is not
contradicted in writing by the COMPANY without undue delay, it shall be deemed to
be an instruction in writing by the COMPANY.

Any reference to statute, statutory provision or statutory instrument shall include
any re-enactment or amendment thereof for the time being in force.

COMPANY AND CONTRACTOR REPRESENTATIVES
General

(a) The COMPANY REPRESENTATIVE and the CONTRACTOR REPRESENTATIVE
are the persons named as such in Appendix 1 to Section I - Form of
Agreement.

(b) The COMPANY REPRESENTATIVE and any person authorised by him shall
have access at all reasonable times to the WORKSITE.

COMPANY REPRESENTATIVE

{a) The COMPANY REPRESENTATIVE has the authority to commit the COMPANY
in all matters under the CONTRACT and, subject to any delegation of such
authority which shall be notified to the CONTRACTOR in writing shall be
responsible for issuing to and receiving from the CONTRACTOR all notices,
information, instructions and decisions.

{b) Except as expressly stated in the CONTRACT, the COMPANY
REPRESENTATIVE has no powers to amend the CONTRACT or to relieve the
CONTRACTOR from any of its obligations under the CONTRACT.,

CONTRACTOR REPRESENTATIVE

(8] The CONTRACTOR REPRESENTATIVE has the authority to commit the
CONTRACTOR to any course of action within the rights and obligations of the
CONTRACTOR under the CONTRACT and, subject to any delegation of such
authority which shall be notified to the COMPANY in writing shall be
responsible for issuing to and receiving from the COMPANY all notices,
information, instructions and decisions.

(b} The CONTRACTOR REPRESENTATIVE has no powers to amend the
CONTRACT.

Edition 1 — Marech 2001
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SME SERVICES
CONTRACTOR'S GENERAL OBLIGATIONS

The CONTRACTOR shall provide all management, supervision, personnel, materials
and equipment, (except materials and equipment specified to be provided by the
COMPANY), plant, consumables, facilities and all other things whether of a
temporary or permanent nature, so far as the necessity for providing the same is
specified in or reasonably to be inferred from the CONTRACT.

The CONTRACTOR shall carry out all of its obligations under the CONTRACT and
shall execute the WORK with all due care and diligence and with the skill to be
expected of a reputable contractor experienced in the types of work to be carried out
under the CONTRACT. The WORK shall be fit for the purposes specified in1 the
CONTRACT.

The CONTRACTOR shall take full responsibility for the adequacy, stability and
safety of all its operations and methods necessary for the performance of the WORK
and shall keep strictly to the provisions of Section V - Health, Safety and
Environment.

Where the scope of WORK includes a design element, the following provisions shall
apply to such eiement:

The COMPANY shall supply to the CONTRACTOR such conceptual and detailed
design calculations, drawings, specifications and other information as are specified
in the CONTRACT. Except as specifically stated to the contrary in the CONTRACT,
the CONTRACTOR shall be responsible for checking all such documents and
information and for preparing such modifications to the same as the CONTRACTOR
may consider desirable and/or necessary. Thereafter such documents and
information shall be deemed to have been supplied by the CONTRACTOR for the
purposes of the CONTRACT.

Where the CONTRACTOR is required to produce sketches, drawings, calculations,
reports, recommendations and the like, or the preparation of such is necessary for
the proper carrying out and completion of the WORK, the CONTRACTOR shall
submit all such documents to the COMPANY as may be requested by the
COMPANY, for review and comment. The COMPANY shall be afforded the time
specified in the CONTRACT (or if no time is specified a reasonable time} to carry out
such review so that progress of the WORK is not delayed.

Except to the extent that it may be legally or physically impossible or create a
hazard to safety the CONTRACTOR shall comply with and strictly adhere to the
COMPANY's instructions and directions on all matters relating to the WORK,

Materials and Equipment

(&) Materials and equipment or parts thereof provided by the CONTRACTOR for
which there is no detailed specification included in the CONTRACT shall be
new, of good quality and workmanship and fit for the intended purpose where
a purpose is defined in the CONTRACT or, where no such purpose is defined,
fit for its ordinary purpose,

(b) Notwithstanding the provisions of Clause 4.6(a) in respect of materials and
equipment specified in Appendix 1 to Section I - Form of Agreement which
shall ultimately become the property of the COMPANY, the CONTRACTOR
shall ensure that such materials and equipment meet the COMPANY’s specific
requirements with regard to any quality, quantity or specifications which are
set out in the CONTRACT and in accordance with good oilfield and
engineering practice. However, in respect of such items there are no implied
warranties of merchantability, satisfactory quality or fitness for a particular
purpose.

Edition 1 — March 2001
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In order to ensure that performance and completion of the WORK are not delayed or
impeded the CONTRACTOR shall be responsible for the timely provision of all
matters referred to in Clause 4.1 and, where provided for elsewhere in the
CONTRACT, for the timely request of COMPANY provided materials, services and
facilities.

The COMPANY reserves the right to let other contracts associated with the WORK.
The CONTRACTOR shall afford the COMPANY and other contractors of the
COMPANY reasonable access and opportunity for the performance of their work or
contracts and shall co-operate fully with such parties.

The CONTRACTOR shall be responsible for the programming of the WORK.

On completion of the WORK or any portion thereof, the CONTRACTOR shall without
delay clear and remove all equipment and materials provided by the CONTRACTOR
including debris, thereby leaving the WORKSITE in a clean, tidy and safe condition.

Where the CONTRACT provides for the COMPANY to provide materials and/or
equipment for incorporation into the WORK the following provisions shall apply :

Notwithstanding the provisions of Clause 20.2, the CONTRACTOR shall be
responsible for receiving, unloading and handling all such items and shall visually
inspect all such items and check relevant documentation, notifying the COMPANY
of any damage or discrepancy within three (3) days of receipt.

The CONTRACTOR shall be responsible for providing suitable and safe storage for
such items.

Surplus COMPANY material in the possession of the CONTRACTOR on completion
of the WORK shall be disposed of by the CONTRACTOR in accordance with the
instructions of the COMPANY REPRESENTATIVE which shall be the subject of a
VARIATION in accordance with Clause 12.

The CONTRACTOR’s responsibility for such materials and/or equipment shall cease
upon delivery of the relevant part of the WORK to the COMPANY containing such
items or disposal of the material and/or equipment as applicable.

OFFSHORE TRANSPORTATION AND ACCOMMODATION

For any part of the WORK to be performed offshore, the CONTRACTOR shall be
provided with, at no cost to the CONTRACTOR, all offshore accommodation and
messing and all routine and medi-vac transportation for personnel provided by the
CONTRACTOR GROQUP and for equipment and materials provided by the
CONTRACTOR GROUP which are capable of transportation by helicopter or supply
boat between the COMPANY designated heliport or supply base as specified in
Appendix 1 to Section I - Form of Agreement and the offshore part of the
WORKSITE.

CONTRACTOR TO INFORM ITSELF

The CONTRACTOR shall be deemed to have satisfied itself, before entering into the
CONTRACT, as to the extent and nature of the WORK, the correctness and
sufficiency of the rates and prices entered in Section III - Remuneration, general
and local conditions, and all other matters which could affect progress or
performance of the WORK.

Any failure by the CONTRACTOR to take account of matters which affect the WORK
will not relieve the CONTRACTOR from its ebligations under the CONTRACT.
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